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The	
  limited	
  time	
  available	
  will	
  invariably	
  have	
  an	
  effect	
  on	
  the	
  nature	
  of	
  the	
  course:	
  as	
  we	
  will	
  be	
  
covering	
  a	
  pretty	
  wide	
  variety	
  of	
  material,	
  we	
  will	
  not	
  be	
  able	
   to	
  dig	
   into	
   some	
  of	
   the	
   topics	
  as	
  
much	
  as	
  a	
  deeper	
  understanding	
  of	
   them	
  would	
  warrant;	
  hence	
  the	
   idea	
  that	
   this	
   is	
  more	
  of	
  an	
  
introduction,	
  or	
  of	
  an	
  overview,	
  of	
  the	
  principles	
  of	
  economics,	
  than	
  a	
  full-­‐bodied	
  course.	
  

Among	
  the	
  objectives	
  of	
  this	
  course,	
  one	
  should	
  perhaps	
  start	
  by	
  mentioning	
  the	
  need	
  to	
  get	
  the	
  
students	
  acquainted	
  with	
  the	
  tools	
  used	
  for	
  economic	
  analysis	
  and	
  reasoning.	
  Another	
  would	
  be	
  to	
  
get	
   them	
   to	
  become	
   familiar	
  with	
  a	
  number	
  of	
   rival	
   schools	
  of	
   economic	
   thought,	
   and	
  with	
   the	
  
circumstances	
  that	
  led	
  to	
  their	
  emergence	
  and	
  development.	
  This	
  should	
  lead	
  them	
  to	
  appreciate	
  
President	
  Truman’s	
  famous	
  disabused	
  remark	
  on	
  his	
  search	
  for	
  a	
  one-­‐armed	
  economist	
  who	
  would	
  
not	
  be	
  able	
  to	
  avoid	
  committing	
  himself	
  by	
  arguing	
  “on	
  the	
  one	
  hand….but	
  on	
  the	
  other….”	
  A	
  third	
  
objective	
  would	
  be	
  to	
  prepare	
  at	
  least	
  some	
  of	
  the	
  students	
  for	
  another	
  AGS	
  course,	
  on	
  economic	
  
policy.	
  

	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  The	
  purpose	
  of	
  economics	
  is	
  to	
  determine	
  the	
  circumstances	
  under	
  which	
  scarce	
  resources	
  can	
  be	
  
optimally	
   allocated	
   and	
   people’s	
   well-­‐being	
   maximized.	
   This	
   economics	
   course	
   will	
   be	
   broken	
  
down	
  into	
  three	
  parts,	
  micro-­‐economics,	
  macro-­‐economics	
  and	
  international	
  economics.	
  Each	
  one	
  
of	
   the	
   three	
   parts	
   will	
   be	
   subdivided	
   into	
   chapters,	
   with	
   the	
   number	
   of	
   chapters	
   adding	
   up	
   to	
  
twelve.	
  	
  	
  

	
  

Grading	
  Policy	
  

Each	
   student’s	
   final	
  grade	
  will	
   be	
  a	
   composite	
   figure,	
  broken	
  down	
  as	
   follows,	
  with	
   the	
  weights	
  
attached	
  to	
  the	
  different	
  components	
  in	
  parentheses:	
  

Attendance	
  (10%)	
  

Each	
  student	
  is	
  expected	
  to	
  come	
  on	
  time	
  and	
  stay	
  for	
  the	
  duration	
  of	
  the	
  class.	
  If	
  a	
  
student	
  misses	
  a	
  class,	
   it	
   is	
  his/her	
  responsibility	
  to	
  catch	
  up	
  on	
  notes	
  and	
  materials	
  
taken	
  or	
  distributed	
  during	
  his	
  absence.	
  If	
  the	
  student	
  misses	
  class	
  on	
  a	
  day	
  when	
  an	
  
exam	
  or	
  proposition	
  is	
  scheduled,	
  s/he	
  will	
  not	
  be	
  allowed	
  to	
  retake	
  the	
  exam	
  unless	
  
s/he	
  has	
  a	
  doctor’s	
  certificate	
  or	
  other	
  valid	
  reason	
  justifying	
  his/her	
  responsibility.	
  

Participation	
  (25%):	
  leading	
  a	
  class	
  discussion	
  (20%)	
  and	
  taking	
  part	
  in	
  it	
  (5%)	
  

On	
  February	
  3,	
  each	
  student	
  will	
  be	
  assigned	
   two	
  topics	
   related	
   to	
   the	
  course.	
  S/he	
  
will	
  be	
  expected	
  to	
  lead	
  a	
  discussion	
  on	
  these	
  topics	
  on	
  one	
  or	
  two	
  specified	
  days.	
  This	
  
will	
   take	
   the	
   form	
   of	
   a	
   fifteen	
   minute	
   presentation;	
   the	
   main	
   points	
   of	
   this	
  
presentation	
  will	
  be	
  set	
  out	
  on	
  a	
  single	
  sheet	
  of	
  paper	
  which	
  will	
  then	
  be	
  handed	
  over	
  
to	
   the	
   instructor.	
   Typically	
   the	
   student	
   leading	
   the	
   discussion	
   will	
   make	
   some	
  
theoretical	
  or	
  fairly	
  abstract	
  points	
  to	
  begin	
  with,	
  and	
  then	
  relate	
  his	
  findings	
  to	
  real	
  
life	
   situations,	
   before	
   opening	
   the	
   floor	
   by	
   asking	
   a	
   few	
   relevant	
   questions.	
   All	
  
students	
   will	
   be	
   expected	
   to	
   have	
   satisfied	
   their	
   reading	
   requirements.	
   After	
   the	
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1.	
  capital	
  and	
  labor,	
  the	
  two	
  main	
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2.	
   Keynes’s	
   focus	
   on	
   demand	
   management,	
   on	
   the	
   non-­‐existence	
   of	
   a	
   full	
   employment	
  
equilibrium	
  and	
  on	
  the	
  implications	
  of	
  a	
  fiat	
  currency;	
  the	
  trade-­‐off	
  between	
  unemployment	
  
and	
  inflation	
  (NAIRU	
  –	
  the	
  non-­‐accelerating	
  inflation	
  rate	
  of	
  unemployment	
  -­‐	
  and	
  the	
  Phillips	
  
curve)	
  

3.	
  the	
  neo-­‐classics	
  and	
  the	
  monetarists	
  (the	
  demise	
  of	
  the	
  idea	
  that	
  markets	
  are	
  self-­‐regulating,	
  
one	
   of	
   the	
   central	
   tenets	
   of	
   neo-­‐classical	
   economics	
   and,	
   more	
   specifically,	
   that	
   financial	
  
markets,	
  like	
  any	
  other	
  markets,	
  are	
  inherently	
  self-­‐correcting,	
  and	
  best	
  left	
  to	
  work	
  freely	
  for	
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